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DECISION NO. 74365.

RUCO’S RESPONSE TO STAFF’S COMMENTS

RUCO submits this response to Staff comments submitted November 3, 2014.

RUCO continues to believe that the Commission should consider alternative policies to
solve the present day issues around renewable energy credits (“RECs”). RUCO has put
forward several policy recommendations that do not require a Rule change, maintain REC
integrity, and shield ratepayers from future environmental regulatory risk. While RUCO
considers Staffs proposed clarifications as minor but important, there is no version of the
policy that stops the outflow of RECs to other states.

RUCO submits that the Commission is in possession of all the policy tools needed to
solve this REC issue without a Rule revision. Moreover, policy solutions exist that can be
implemented before the end of the year. RUCO will refrain from listing out these policies again;
however, the Commission could always pursue them after the change envisioned to the REST
rules is made. What is important to stress is that as more time passes, the more RECs from

third party leased systems go to out-of-state solar companies.
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While RUCO understands that the Commission is likely set on its current course, RUCO
reiterates that the Rule change should do no harm to ratepayers or Arizona RECs. To that end,
RUCO appreciates Commissioner Brenda Burns’ care to ensure that there will not be a claim
on the RECs of solar adopters. We also support Staff's clarification as it will avoid debate each
year on the meaning behind the term “acknowledge”. RUCO just believes that more can be
done to shield ratepayers from potential environmental compliance costs in the future. The
policies that meet this end also solve the REC issue before us today.

In conclusion, RUCO appreciates the Commission’s hard work on this complex topic.
The Rule revision, with Staff's clarification, appears to meet the end goal as set forth by
Commissioner Brenda Burné. RUCO respectably asserts that other policies outside of a Rule
change could accomplish this goal and more.

RESPECTFULLY SUBMITTED this 10th day of November, 2014.

Daniel W. Pozefsky~’
Chief Counsel
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